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R.M. SMYTHE, Strasburg, Pennsylvania, 
22/23 January 

Strasburg, as the leading scripophily event 
in a country where the hobby is visibly 
growing, attracted an excellent crowd, 
with more dealers and a good 100 people 
attending the two-day auction. They were 
active people, too; most lots sold in the 
room or by telephone, and the postal 
bidders were mostly overtaken by events, 
as lots sold steadily well above the 
catalogue estimates. Total sales were 
around $300,000, and very few lots were 
left unsold. Confederate material was of 
particular interest on this occas ion. 

No fewer than 70 lots sold for $1 ,000 or 
more. Much the best price, as so often 
these days, was pa id for a Standard Oil 
Co., with the triple Rockefeller autograph, 
selling at $12,500. Second was a less 
common item, a Central Pacific Rai l Road 
Co. bond of 1867, issued to finance the 
building of the first transcontinental 
ra ilway east from California, to meet the 
Union Pacific coming westwards ; the two 
lines were joined in Utah in 1869. The 
piece was signed by Leland Stanford. 

Autographs played a big part, as usual. 
Most of the old favourites were there -
American Express, Philadelphia & 
Lancaster Turnpike, Edison Portland 
Cement, Staten Island R.R., Missouri, 
Kansas & Texas, Standard Oil Trust - all 
were there, and sold well. However, there 
were some less common pieces also, such 
as Houdini picture, featuring the great 
escapologist, and the Buffalo & State Line 
RR, with Daniel Drew. The early American 
Express (type 11) , although a strong market 
these days, went for a surprisingly high 
figure - $2,200. 

· Perhaps the most notable feature of this 
sale was the quality of the Confederate 
bonds. The 65 lots included the earliest 
types and many other recognised rarities, 
and strong bidding brought high prices, 
way above already high estimates. Top in 
this section was a lot including Criswell 
114 & 115, extremely difficult to find, and 
selling at $8,100. Many other Confederate 
lots sold for $1,000, with quite a few, 
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including Cr.1 to 4, exceeding $2,000. A fu ll 
set of 4 cotton loans (Cr.116/9) brought 
$1 ,500, nearly twice the estimate; not so 
long ago these seemed to be quite 
common, but are now much more difficult 
to find, hence the price rise. 

Reports on the bourse were good; it was 
well attended, both by dealers and 
collectors. There was not a lot of new 
material (where is there ever, these days), 
but prices of existing high-quality U.S. 
material are certainly hardening . There is a 
growing realisation in the U.S. of the 
importance of quality, and rare and early 
pieces are bringing a better premium these 
days than in the past. Good business was 
done by most people present, and the 
atmosphere was friendly and pleasant. 
American dealers rely heavily on personal 
contact, and an event such as th is 
encourages collectors and dealers to 
conclude business that would not be done 
by telephone or post. Wh ile American 
collectors were busy, it was noticeable that 
some dealers rely to a high degree on 
selling to European dealers, who always 
find it worth visiting Strasburg . 
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We buy & Sell 

BONDS & SHARE CERTIFICATES 

Open Monday - Friday 

Saturdays by Appointment 

Suite 645, Linen Hall, 
156-170 Regent Street, London. W1R 5TV 

Tel : 071 -437 4588 
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PHILLIPS, London, 11 February 
There had been more publicity than usual 
for this auction, and this was perhaps why 
the room was full, and with more lively 
room bidding than at the usually qu iet 
Phillips events. We understand that postal 
bidding was good, but most lots went to 
room bidders, where estimates (which 
tend to determine postal bidding) were left 
behind . Of the 128 lots offered, only 3 were 
unsold, giving 98% sold, for a total of over 
£39,000/$56,000/DM95,000. 

One continental dealer was very active, 
buying, in particular, the majority of the 
Chinese lots, but other U.K. and foreign 
dealers were active too, as well as 
collectors following up their various 
preferences. The greater than usual 
foreign interest is probably due to the 
prices, in devalued sterling, looking cheap 
in their currencies. 

The top pieces sold well. The Erie Railway 
share of 1869, signed by Jay Gould, 
estimated at £1,500/2,000, was heavily bid , 
opening at £3,500 but finally going to a 
telephone bidder for £6,500/$9,500/ 
DM16,000. The next best was the Drury 
Lane Theatre share of 1793, selling within 
the estimate range at £3,400/$4,800/ 
DM8,300. This went to Germany. 

The other single pieces fetching four-figure 
prices were an Australian Agricultural Co. 
piece of 1824, selling below estimate to a 
postal bidder at only £2, 100/$3,050/ 
DM5, 150, and a probably unique Chinese 
piece - a printer's proof of the otherwise 
unknown 1885 sterling loan - which sold 
far above estimate at £2,200/$3,200/ 
DM5,400. 

The job lots were very mixed and repaid 
close examination and knowledge. One 
was a bargain for someone who knew 
what bonds are still eligible for 
redemption. Certain of these lots went way 
above estimate, and almost none were 
below. 

Australians were weak, as is sadly the case 
these days, but China was strong; we hear 
talk of considerable buying from several 
people in the Far East which has pushed 
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up prices for good pieces. The best U.K. 
piece (other than the Drury Lane) was a 
Mercedes Co. of 1904, with a vignette of 
the racing Mere. of the time. This went to 
a telephone bidder at £620/$900/DM1500 -
well below estimate, probably because of 
the condition. The Middleton & Tonge 
Cotton Mill Co. shares, with fine vignettes 
of the mill, are always very popular, and 
no fewer than 16 were on offer here, 
spread over 4 lots; they mostly sold at 
rather below estimate. Several collections 
of Russians also sold at rather below 
estimate, and were probably a bargain . 

The most notable feature in the 
Americans, apart from the Erie Railway, 
was the number of 1833 Mississippi 
Planters' Bank bonds on offer - 59 in total, 
spread over 9 lots. Some pieces were in 
poor condition, and so dragged down the 
average price, but it seems that the market 
is settling down to a price of around £90/ 
$130/DM220 for a bond in good condition. 

The 11 lots of books sold quite well, 
especially the last lot, contain ing a Russian 
Bondholders Manual, published in 
St.Petersburg in 1913, which a number of 
people evidently thought would be useful. 

(11 .75% premium, inc. tax, to be added to 
the above prices and totals). 

Note - in our last issue, we said that the 
last Phillips auction sale was 66% unsold. 
In fact, it was 66% sold. Sorry, Phillips! 

Phillips next auction is on 11 June. We 
hear it will be very strong on early and 
previously unknown British material. 

GKR BONDS LIMITED 
PO Box 1, Kelvedon, 

Colcheste r, Essex COS 9EH 
Tel: 0376 571711 

Send today for your free copy of our 
'worldwide ' catalogue and updated list. 

We are always interested in purchasing 
quality material. 
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M. Veissid & Co., 26th February 
531 lots of world material were on offer in 
this mail-bid only sale kicking off with a 
group of miscellaneous lots, all of which 
sold at around the estimated price. There 
was certainly considerable interest from 
the trade in this section. 
The poorer sections were again Australia 
and South Africa where the collecting 
markets are extremely quiet. Many lots 
sold only at the reserve and the sale was 
a good oportunity to acquire some useful 
gold mines at inexpensive prices. 
The top price of £880 was paid for an 
exceptionally good example of a Vauxhall 
Bridge Company share of 1814. Another 
scarce English certificate of the Herne 
Bay Steam Packet Company, sporting a 
fine vignette, made £396. 
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Overall, the English section was better 
than usual, maybe due to the fall in the £ 
against other currencies , but an 
interesting trend nevertheless! 
Two very popular areas at the moment 
are the Ottoman Empire, where, although 
at the lower price scale, there were many 
pieces with 7 or 8 people making bids, 
and Russia where anything not previously 
seen is eagerly fought for. A rare share 
certificate of the Rostow-Wladikavkas 
Railway Company, 1878, was sold at 
£176 and a scarce Swiss certificate in the 
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Moskauer Textil-Manufaktur sold at over 
double estimate at £60. 
The USA section went quite well, despite 
not containing many high priced items. As 
usual railways attracted the most bidding, 
with many lots selling at or above the 
estimate. Many bids were placed on the 
California Railway certificate of 1893 and 
this finally sold at £70 against an estimate 
of only £30. Another piece that rose way 
above its estimate was the St. Louis and 
South Eastern Railway Interest certificate. 
This sold at £93 , also against a £30 
estimate. 
Gold mines are still popular, but very few 
were on offer this time. The front cover 
illustration was of a Belgian company 
operating in the Appalachian mountains of 
Kentucky. Dated 1892 and sporting many 
fine vignettes. This sold at £160. 
M. Veissid & Go's next auction will again 
be a public sale, held in London on June 
12th, together with a bourse. It is hoped 
that many of you will try to attend. 



F.H.W., Frankfurt, 27/28 March. 
One of the great events of the European 
scripo-calender, the Frankfurt event 
probably attracts more dealers and visitors 
from more countries than any other. On 
this occasion the attraction was a massive 
1,240-lot auction and a bourse with 55 
tables. Visitors came from numerous 
European countries (4 from the U.K.) and 
several from the U.S.A. Although the 
uncertain economic situation in Europe 
caused some nervousness beforehand, the 
outcome of the auction was very 
satisfactory - total sales were DM450,000/ 
£185,000/$270,000. 

About 65% of the lots were sold. A 
significant point is that total start-prices 
were about DM900,000 (twice actual sales) 
so many high-priced lots did not sell. One 
rather expects sales at over start-price to 
offset the start-price of unsold lots, but this 
was far from being the case on this 
occasion. One major factor was the suberb 
500-piece Jess collection of German 

Art Deco 

at Frankfurt 
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brewery shares, starting at DM200,000, 
which did not sell. On the posit ive side, the 
result was 45% better than the spring sale 
at Frankfurt last year, and bidding, both by 
post and in the room, was very strong. 

The catalogue was the usual very fine 
Frankfurt product, imaginatively produced, 
with fine information and photographs; 
the latter including 8 pages in colour, a 
luxury being being discontinued by some 
auctioneers on grounds of economy. The 
auction itself was the usual impressive hi ­
tech video operation, with a copy of the 
video being available to clients (at about 
DM40). 

There were many strong results, although 
few were startling. Top price was, as so 
often, a Standard Oil Co. of 1876, with a 
single Rockefeller signature; this brought 
DM21,000/£8,600/$12,500. Next came a 
Benz & Cie share, at DM13,500, and a bond 
of the Silesian General-Landschaft, issued 
in Breslau in 1822, at DM12,000 - not a 
pretty piece at all, but of considerable 
historical importance. The only other piece 
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to reach five figures was a Vereinigte 
Bischweiler Tuchfabriken share of 1872. 
This _ was described as the largest and 
finest of German textile shares, and the 
finest piece ever printed by Giesecke & 
Defrient. This fetched OM 10,000. One 
remarkable price was the Farbwerke 
Lucius & Bruning specimen share of 1922, 
starting at DM850 but selling at DM5,600; 
a plain and unattractive item, but the 
earliest known share of today's giant 
Hoechst chemical group. 

Amongst non-German material, the 
beautiful Draps Fins d'Abbeville (one of 
only 4 known, of which one is in the 
Abbeville museum) did not find a buyer at 
DM25,000. The very small British section 
was a disaster, with 2 lots selling out of 10. 
An attractive section entitled 'Pioneers of 
Transport' had fine material , but at high 
prices, and much was unsold, including a 
Liverpool & Manchester Railway, of 1826, 
starting at DM15,000. 

As mentioned above, the Jess German 
brewery collection did not sell . Amongst 
Americana, only 1 of the 5 American 
Express pieces sold (a fine type 2b, selling 
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at DM4,900/£2,000/$2,900). A Cody-Dyer 
Mining (signed by 'Buffalo Bill ' ) failed to 
sell, as did a Thomas A. Edision Inc. Has 
the rise and rise of the Playboy bunny 
finally run out of steam? Nobody loved 
her, at least not at DM390 (+ premium). 

We have heard much favourable comment 
on the bourse. All the U.K. dealers sold 
and brought above their expectations. 
Another non-German dealer, who does not 
normally have a table, did so this time, and 
made very large sales, including some top­
of-the-market pieces. There were plenty of 
visitors, eager to add to their collections, 
and inter-dealer trade was strong, too. 
Russian pieces were in particular demand. 
The sharply increased number of tables 
does not seem to have reduced the results 
of the regular participants, either. 

We understand that the event has 
outgrown the Frankfurter Hof hotel, and 
the next auction and bourse will be held 
on 25/26 September in the Frankfurt 
Marriott hotel. 

(17.25% premium, including tax, to be 
added to the above prices and total). 



Public Auction 
Saturday June 12th 1993 

Britannia Hotel, Grosvenor Square, 
London Wl 

600 lots of worldwide material including some rare Russian 
railway and city bonds, early Spanish pieces and the usual 

offering of scarce and interesting items from England and the 
Commonwealth. 

auction at 12.30 p.m.,followed by 
an International bourse at about 

3.30p.m. 
( auction viewing from 10.30 a.m.) 

If you want to see thousands of different pieces and meet 
fellow collectors and dealers, then this is the event you should 

not miss! 

M. VEISSID & CO. 
(Established 197 6) 

6 & 7 Castle Gates, Shrewsbury SYl 2AE 
Tel: 0743 272140 or Fax: 0743 366041 
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'ART DECO' AND BONDS & SHARES 
Ingeborg Uppenkamp 

We, as collectors of old bonds and shares, 
have a great opportunity to learn about the 
history and artistic background of old 
papers. I believe that my fellow-collectors 
would be interested in the decorative 
shares of the Art Deco era, which gradually 
replaced the floral style of the Art 
Nouveau. 

It started in Glasgow around 1900, when 
the architect Charles Rennie Mackintosh, 
his wife and two of his colleagues ('The 
Glasgow Four') freed design from the 
playful ornaments of Art Nouveau and 
introduced simple straight lines in their 
new creations, especially in the field of 
graphic design. The idea was taken up by 
the 'Vienna Succession', namely by 
Joseph Hoffmann, Koloman Moser and 
Fritz Wiirndorfer in 1903; they founded the 
Wiener Werkstiitten, and promoted this 
style in the German-speaking countries. 

A TIME OF CHANGE 
At this time the world was changing 
rapidly. The first automobiles and 
aeroplanes were built. Telecommunication 
(by telephone and radio) was emerging, 
drawing the world closer together. The 
new age is best characterised by its 
enormous pace and restlessness, and 
found its reflection in its art. Geometric 
and simple figures replaced the ornate 
designs of Art Nouveau. 

The architects spearheaded this new 
movement - modernism. In New York The 
Chrysler and Empire State Buildings and 
Radio City Music Hall were built, and in 
London, cinemas like the New Victoria and 
the Odeon. The style found its way into the 
automobile and shipping industries. The 
huge luxury liner 'Normandie' represented 
this era of the extraordinary and the 
extravagant. 

MANY FACETS 
However, the movement had many facets 

in style and design. In 1907/8 the painters 
Picasso and Braque confused the world 
with the idea of cubism. In Paris Serge 
Diaghilev and his 'Ballets Russes' 
combined orient and accident in their 
costumes and stage-decorations, 
influencing the entire movement. The 
primitive cultures of black Africa, the 
geometrical styles of Maya and Aztec 
culture, as well as the triangular Egyptian 
pyramids inspired the painter and the 

· designer. 

Although the main themes of the new 
movement were the ideas of being 
functional and abstract, the new styles 
were very diverse, like impressionism, 
symbolism, cubism, dadaism, futurism (in 
Italy), surrealism, purism, orphism (Paris), 
constructivism (Russia) and viricism 
(England). 
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THE ZENITH 
The zenith of the era was in 1925, when 
the first 'International Exhibition of 
Modern Decorative and Industrial Arts' 
was held in Paris. It gave the era its name, 
Art Deco, although the term was not used 
before 1966, when a retrospective 
exhibition of the art was held in Paris. Art 
Deco did not influence painters and 
sculptors as much as the creation and 
construction of useful articles. This may be 
why there are far fewer bonds and shares 
in Art Deco than in the earlier Art 
Nouveau. 

It is usually thought that Art Deco pieces 
were printed only between 1920 and 1940; 
yet some pieces with the Art Deco features 
listed below were created much earlier, 
even in the early years of this century. The 
Plavic-Film share, for instance, dates from 
1907. 

THE TECHNIQUES 
Industry realised the importance of form, 
graphic presentation and advertisements 
for their products. Colour lithography and 
various photo-techniques brought a new 
dimension into graphic presentation. We 
find examples on the well-known Sinalco 
bond from 1922, which nicely shows a 
glass filled with sparkling lemonade. A 
combination of photographs and Art Deco 

leaf design can be seen on the Austrian 
'Planta' share of 1921. 

Typography, in particular, played an 
, important part in all graphic publications 
in Art Deco. Many different scripts were 
developed by countless artists, with the 
intention of catching the consumer's eye. 
Bonds and shares of the time showed 
typical scripts, like the Broadway or 
Parisian script, which make them so 
unique and expressive. The typography of 
the Sarotti bond is characteristic. This 
share could have been created by Julius 
E.F. Gipkens, who designed many 
advertisements and wrappers for Sarotti. 
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The following criteria characterise Art 
Deco graphics : 

1.) Geometric and linear strength, as 
seen in the decoration and new 
scripts of the typography, as seen in 
the 'Metallwarenfabrik Wilhelms­
hafen' . 

2.) Visual simplicity, reducing the design 
to essentials; the background is of 
less importance, as on the 
'Funiculaire de Lienz', a French ski 
share. 

3.) Transformation of reality to a 
v1s1onary world; distorting 
perspectives to underline strength, 
swiftness and motion, all presented 
beautifully on the FIAT share. 

hope that this article has aroused your 
interest in bonds and shares of Art Deco 
design, It may help to identify these 
beautiful pieces in future . Interest in these 
pieces is clearly increasing, but a 
considerable range is still available at 
reasonable prices, generally lower than for 
Art Nouveau . 
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I THE CARACAS COMPANY 

Quite a lot is known about the Compariia 
Real Guipuzcoana de Caracas, and its story 
is told in our Spring 1989 Journal, and in 
Alexander Kipfer's book on the Spanish 
trading companies. An unissued share, 
from the Museum of the Madrid bourse 
was known, but until this month (March, 
1993), no issued share of this company 
was known to collectors (although a copy 
is known). An actual issued share has now 
come to light. 

The company was formed in 1728 in San 
Sebastian, in the Basque province of 
Guipuzcoa, to trade with the colony of 
Caracas, Venezuela (hence the name), and 
was the first Spanish trading company to 
issue shares, and the first 'Royal ' 
company. The Spanish public did not 
understand this new idea of shares, and 

the company's initial issue did not sell 
well, and only about half sold by 1730, and 
not many more by 1735. A further share 
issue was made in 1752 (and the unissued, 
and unnumbered, piece in Madrid is dated 
1752). A further, and probably last, issue 
dates from 1766, and the issued share 
bears that 'date. Interestingly, there are 
very clear traces of the 'cinqta y dos' date 
of the 1752 plate under the 'sesenta y' part 
of the date of the 1766 piece. 

Study of the new share, in the context of 
the unissued piece, a copy of the text of 
another share, and a reference in 
Torrente's history of the Madrid bourse, 
make it clear that some of our and 
Alexander Kipfer's facts on the share 
issues of the Caracas company were 
incorrect. 
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The 1766 share was numbered 3208, 
suggesting that the previous share issue 
might have been numbered up to 3000, 
giving a capital of 1,500,000 escudos. Both 
commentators recorded an initial capital of 
500,000 reales (a real being 1/15 of an 
escudo), soon increased to 2,250,000 
reales then in 1752 to 3,000,000, and in 
1776 to 4,500,000 reales. However, the best 
estimate now of the story seems to be as 
follows:-

• Initial capital, 1728 authorised 
1,000,000 escudos (2,000 shares of 500 
escudos), of which less than half had 
been sold by 1730. 

• Authorised capital increased by 1735 to 
1,500,000 escudos (3,000 shares), of 
which only half (1,500 shares) had 
been sold by that date. 

• Further shares printed 1752 - no further 
information. 

• Printing-plate altered 1766, when share 
no.3208 was sold. 

Since the capital as at 1735 authorised 
only 3,000 shares, there had obviously 
been a further increase, probably in 1752 
or 1766, maybe to 2,000,000 escudos 
(4,000 shares). (It seems the original date 
of 1776 mentioned above was an error). 

In 1785 the company was absorbed by the 
new Real Compania de Filipinas, and the 
Caracas shares were exchanged for those 
of Filipinas (and probably destroyed). This 
piece may be the only one that was not 
exchanged at the time, and has survived. 

Another point of interest is that it was 
issued to the Queen Mother of Spain. We 
believe that this must have been Barbara 
de Bragan~a of Portugal, queen to King 
Fernando VI, who died in 1759. 

THE COMPANIA DE REALES DILIGENCIAS 
(ROYAL STAGE-COACH COMPANY) 

See front cover illustration. 

One of the finest and rarest early shares 
we know is that issued to the Spanish 
royal family in 1831 in recognition of the 
King's patronage of the new stage-coach 
company. 

The certificates, of which 12 were issued 
and 4 are known today, are , extremely 
large and with a superb great engraving of 
a coach preparing to leave a night-stop (or 
parader, the term used today by a chain of 
government-owned luxury hotels in the 
rural regions of Spain). 

Four certificates were issued in the name 
of the king, Ferdinand VII (who reigned 
from 1814 until his death in 1833), 4 to his 
queen and 4 to the 'infanta', their daughter 
and heir to the throne, then aged only a 
few months but later to become the child 
Queen Isabel II. Of the pieces known to 
have survived, 1 is in the name of the king 
and 3 in the name of the princess. 
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One of the pieces issued to the princess 
was sold in an auction in Europe in 1989. 
The piece issued to the king is being 
offered in another European auction later 
this year; it has been known since 1930, 
but in the 63 years since then, no other 
piece has come to light. 

At the time of the earlier auction, it was 
stated that the whole capital of this 
company was held by the royal family. 
This is quite wrong . These pieces are 
unnumbered, show no capital value, either 
of the share or of the company, and say 
clearly, in the small print at the bottom, 
that they are being given to the king and 
his family in recognition of his acceptance 
of the company's invitation to be patron. 
There is no suggestion that the king 
contributed any money to the company. 
We have not seen other shares of this 
company, but must suppose that it raised 
capital in the customary way by issuing 
ordinary shares to the public. 



Buying Selling 
Standard Oil Co. Signed by 

John D. Rockefeller ... ............... ... ........... ........... . $5,000 P.O.R. 
American Express Co. with train vignette . 

Signed by Henry Wells & William Fargo .............. .. . $1,300 $1,800 
Pennsylvania Oil Stocks - 1960s ....... ..... . ................ ..... . $75-$125 $150-$200 
Western Mining Stocks - 1860s-1890s .. ..... .. ....... ........ ... . $ 15-$75 $30-$150 
Pierce-Arrow Motor Car Co . ............... .. .... ............ ... ... · $200 $400 
Packard Motor Car Co ........ ........... .... ...... ........ ......... . $500 Wanted 

Prices slated are for issued pieces in excellent condition. 

PRICE GUIDE: "Collecting Stocks and Bonds" by George 
H. LaBarre. 368 pages, 1,158 illustrations with descriptions 
and values of American stocks and bonds. Includes 
railroads , mining , automotive , banking, western, southern, 
1770's to present. Complete 3 volume set $14.85 postpaid. 
Dealers inquiries invited . 

CALL 

WE ARE VERY ANXIOUS TO BUY FINE 
QUALITY AMERICAN STOCKS AND BONDS. 

Mail Auction Catalogues 
Free of charge. 

FAX: 603-882-4797 

P.O. Box 746 Hollis, New Hampshire 03049 

ANT~T~~E 800-842-7000 C~~L 603-882-2411 
FREE 
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FRENCH COMPANIES IN THE CALIFORNIA GOLDRUSH 

(The mention in our last Journal of French 
companies formed to join in the California 
goldrush aroused some interest, and we 
therefore offer this article on the subject.) 

While the gold discoveries of 1848 had 
aroused great excitement worldwide, the 
miserable year of 1848 in France gave 
extra motivation to those wanting to leave 
Europe to try their luck in a new country, 
eager to seize the opportunity to become 
rich . In much of Europe, but especially in 
France, it was a time of unemployment, 
riots, famine and disease, and societies 
had been organised to send some of the 
unemployed to Algeria and the French 
West Indies. The news from California 
began to cause enthusiasm in France at 
the end of 1848, and February 1849 saw 
the formation of the first French company 
to work in the new El Dorado - the 
Expedition Francaise pour les Mines d'Or 
de Sacramento. The new company was to 
charter a ship and purchase merchandise 
to send to San Francisco. This does not 
directly imply mining, and maybe the 
company's aim was to do business only as 
a supplier of goods to the mining 

community . However, it is clear that most 
companies formed in France to do 
business in California had the aim to 
sending men out to the mines and working 
mines themselves, although some were 
primarily for commerce or agricultural 
settlement. 

EXCITEMENT 

The reports reaching France on the wealth 
of California were bound to cause 
excitement. One, in a generally staid 
journal, said that the 'auriferous fields 
were no less than 800 miles long and 100 
miles broad. In all that territory gold was 
found - gold dust, gold nuggets, gold 
ingots, weighing from 1 to 24 pounds.' 
However, while there was no doubt about 
the reality of the discovery and of the 
fabulous treasures to be extracted from 
the earth, it was clear that the conditions 
extremely unpleasant and dangerous. This 
made the work of the promoters trying to 
sell stock in the mining/emigration 
companies very difficult, but assurances of 
tremendous profits, the names of 
illustrious persons on the boards, recent 
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serious losses to holders of bonds and 
other shares, and widespread publicity 
made people invest in the wildest 
schemes. 

THE COMPANIES 

La Californienne (Compagnie Fran~aise 
pour le Commerce, d'Exportation et 
!'Exploitation de Mines dans la Californie), 
was formed in April 1849 with a capital of 
F5,000,000, in 50,000 shares of F100 each, 
payable in goods or cash. Prospective 
emigrants were invited to subscribe for a 
certain number of shares, so as to be 
associates, not employees. The company 
stated that it owned gold claims in 
California, and was taking ten 
amalgamating machines to San Francisco. 
Its first sailing was in November 1849, 
from Le Havre, the second in February 
1850, also from Le Havre, the third in June 
1850, from Antwerp, and the fourth in July 
1850, from Le Havre. Twice the company 
paid 5% interest to shareholders, but there 
was no sign of dividends. 

Deliverance appeared in April, with a 
similar capital, divided into 25,000 shares 
of F200 each, but each share could be 
subdivided into 20 parts, to give the 
smallest investor the chance to share in 
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the envisaged profits. Interest of 5% was 
promised, and each worker who agreed to 
go to California was 'to receive 90% of the 
profits'. The company had already 
obtained a ship, the Java, ready to sail 
from Bordeaux. After it sailed, 
shareholder-workers were told each was to 
buy F1 ,000 of shares as a guarantee he 
would fulfil his contract. 

Also in April appeared La Societe 
Nationale, guaranteeing transportation to 
California for every subscriber for 200 
shares, and providing tools, provisions, 
clothing and arms for two years. After 
arrival in California , work was to be 
directed by qualified mining engineers. 
The ship was to remain at San Francisco to 
act as a hospital, food store, warehouse, 
gold store and means of return to France. 
The company summoned the workers 
registered for its second sailing to a 
meeting in Paris in August, but was never 
heard of again. 

'La Fortune' was formed in May 1849, 
offering 15,000 shares at F10 and 3,000 at 
F50. It had brought 4 almost miraculous 
machines, each being 'equal to 100 men' 
and 'capable of extracting 2kg of gold a 
day, thus making ·a profit of F6000 per day 



and F5,670,000 a year. Each share of F10 
would thus receive a dividend of F80, one 
of F50 wou ld receive F400, and each 
worker would make a profit of F70,000. 

L' Aurifere, Compagnie Universelle des 
Mines d'Or, from February 1850, sold its 
shares at F10, which would surely bring in 
F450 a year for 6 years, without counting 
the 'extra dividends' . It bought 4 machines, 
each equal to 80 men, to work the new 
mines. 

La France, formed in June 1850 with a 
capital of F600,000, and shares issued at 
F50, promised dividends of F1 ,420 per 
share, and profits of F170,000 to each 
emigrant shareholder. 

The Compagnie Fran~aise et Americaine 
de San-Francisco said in May 1850 that it 
had already sent 2 ships to California, and 
was preparing a third. Over 70,000 shares 
had been sold; each would bring a 
minimum return of F180, thus it is possible 
with F500 to obtain a capital of F15,000. 
The emigrants could, during the 3 years of 
the ir contract, accumulate dividends 
amounting to F275,000. 

Le Nouveau Monde, in July 1850, 
presented a fine list of directors to the 
public, and issued a capital of F15,000,000 
in shares of F1 ,000, F100 and F10, so as to 
give even the poorest French citizens a 
chance to make a fortune. 

On just a single day, in August 1850, in the 
Paris press, L'Eldorado, Compagnie 
maritime, industrielle et agricole 
(including, no doubt, mining) promised 
80% of its intended profits to shareholders. 
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La Ruche d'Or (goldrush or golden 
beehive?) also made promises. La 
Commercia le, Compagnie ... !'Exploitation 
des Mines d'Or de la Cal ifornie, anticipated 
very high profits. La Bretonne announced 
a third sailing. La Compagnie 
Transatlantique estimated a F100 share 
ought to bring a dividend of about F3,000. 
The Societe de Commerce de San 
Francisco promoted itself heavily. And so 
it went on, all that summer of 1850. 

THE BUBBLE BURSTS 

The bubble began to burst later in 1850. It 
became apparent that the English 
compan ies which were doing well 
concentrated on trading and did not send 
out large numbers of workers, who all 
deserted the compan ies and rushed to the 
goldfields independently. By September 
the pace was slowing . Companies were 
still being formed - Le Sacramento, La 
Toison d'Or, Le Pactole and La Gerbe d'Or 
were amongst them . However, 
publications in late 1850 and in 1851 gave 
unfavourable figures and statistics, and 
showing up the hardships and trials facing 
the French miners. Many had been 
disappointed, gold was no longer to be 
found on the surface, and only expert 
miners had any chance of success. 

By the end of 1850 both investors and 
directors of the California companies had 
realised that it was impossible to make 
money in the supposed El Dorado, and 
that all money invested with them was 
lost. The French press printed endless 
unfavourable reports from California. The 
companies themselves seem to have 
vanished ; there were no assets to 
liquidate. Press reports on them suddenly 
stopped, and little further trace exists. 

Quite a number of the shares of these 
companies still exist. In our last issue we 
mentioned La Californienne, La Fortune 
and Le Nouveau Monde, and we illustrate 
them here. L'Aurifere has also been seen 
recently. 

(Based on 'When the French Came to 
California', by Gilbert Chinard, in the 
California Historical Society Quarterly, 
circa 1943, sent to us by Peter Duppa­
Miller) 



THE CHESAPEAKE AND OHIO CANAL COMPANY 
Henry Hinck 

The Patowmack Company's little canal 
around the Potomac River rapids had been 
of much assistance to the flatboats, 
drawing not more than one foot of water, 
in the early 1800s, but this canal failed to 
meet the needs of the rapidly-growing 
United States, nor was the canal able to 
fulfil Washington D.C's dream of 
connecting the Potomac River with the 
Ohio. When work on the Erie Canal was 
well advanced, and Pennsylvania began to 
talk of a western waterway, Maryland and 
Virginia grew uneasy at the prospect of 
beimg outstripped by the northern states. 
In 1820 Virginia sent an engineer to make 
a rough survey, and was to determine 
whether the Ohio could be joined with the 
Potomac, and the Potomac with the 
Rappahannock. The study affirmed that 
such a canal could be built. 
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The Chesapeake and Ohio Canal Company 
was organised in 1828. The canal was to 
be 341 miles long and climb 2,754 feet, 
using 398 locks. 

On 4 July 1828 President John Quincy 
Adams came to the ground breaking 
ceremony, and made his speech that the 
canal woul,d be 'a conquest over physical 
nature such has never been yet achieved 
by man. The wonders of the ancient world, 
the Pyramids of Egypt, the Colossus of 
Rhodes, the Temple of Ephesus, the 
Mausoleum of Artemisia, the Wall of 
China, sink into insignificance before it' . 

The President then took the ceremonial 
shovel to break the ground but hit a root 
and could not even break the ground. He 
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tried again and the same occurred, but on 
the third try, with his coat off, he spat on 
his hands and made it. 

All this should have told the company's 
directors something, because for the next 
96 years the company had nothing but 
trouble. 

They didn't realise that the Baltimore and 
Ohio Railroad, which also broke ground on 
4 July 1828, would be such severe 
competition. Cost overruns would be in 
the millions of dollars. Epidemics of 
cholera among the construction 
employees set back completion dates. 
Serious fighting between the Irish 
labourers, causing numerous deaths and 
injuries, only added to their problems. 
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Many floods did serious damage to the 
canal throughout its life, but the flood of 
1924 tore out the banks of the canal in 
many places; this was too much for the 
company to accept, and it gave up the 
operation in April of that year. Considering 
its dreadful financial and operational 
difficulties through its entire life, it is 
remarkable that the company survived as 
long as it did. 

It should be noted that the stock certificate 
was signed by George Washington. This 
George was George Corbin Washington; 
his grand-uncle was THE George 
Washington. George Corbin was President 
of the Chesapeake and Ohio Canal 
Company for several years, Maryland's 
representative in Congress 1827/33, and 
was widely spoken of as a candidate for 
the vice-presidency when Gen . Winfield 
Scott was nominated for the Presidency. 

(We illustrate a stock certificate, a bond 
and a banknote issued by the company. 
Henry Hinck would like to know if any one 
else has the stock certificate - his address 
10800 Lakeview Drive, Hayden ID83835) 
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